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CBA Practice model answers
Professional Ethics in Accounting and Finance (PEAF)
Task 1.1
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Complete the following sentences by selecting the appropr
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is following the fundamental principle of =
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Task 1.2

[image: image3.png](a) The accountancy profession is committed to which of the following objectives?

An outlook which is essentially commercial, achisved by being business minded and free from
regulatory pressure.

Rendering senices to acceptable standards of conduct and performance,

Acknowledgement of duies to society as a whole in addition to duties to the employer or client

(6) In the UK, which partof the Financial Reporting Council has direct responsibiliy for reviewing the way in
which the professional accountancy bodies regulate their members?

‘The Accounting Standards Board (ASE)

“The Accountancy and Actuarial Discipline Board (3DB)

‘The Professional Oversight Board (POB)





[image: image4.png](c) Acode of business ethics in an organisation should be designed to help an individual in the organisation:
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Task 1.3
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Task 1.4

[image: image6.png](@) The AAT Guidelines on Professional Ethics are an example of civil law.

True

False





[image: image7.png](b) Which of e following is a valid reason for an organisation to introduce an ethical code?

To ensure that there is consistency of conduct by employees across the organisation,

To impose criminal sanciions on employees who fail to comply with the sthical code.





Task 1.5

[image: image8.png]() Accarding to the Basel Committee on Banking Supenvision, the definition of operational risk is:

‘The risk of direct or indirect loss resulting from inadeguate or failed [processes, people and systems|





[image: image9.png](b) Cecily, a member in practice, wishes to enter into a professional relationship with a client which will
almost certainly last for at least two years. As part of her customer due diigence processes, which ofthe
following actions must Cesily take?

Notfythe AAT of the relationship.

Verifythe nature and value of the client's assets

Verify the client's identiy on the basis of documents, data or other reliable information.





Task 1.6

[image: image10.png]Amember's continuing duty to maintain professional knowledge and skill so that a client or emplayer
receives competent professional senvice forms part ofthe fundamental principle of

[professional competence and dus care |2





[image: image11.png]Within the conceptual framewark of threats and safeguards, continuing professional development (CPD)
requirements form one ofthe safeguards created by the profession.

True

False





Task 1.7

[image: image12.png]Inorderto behave in an ethical manner in these circumstances, what s the most appropriate action for Jacob
totake following the intervisw?

Because she shows business acumen, offer her the job,

Because she has breached the fundamental principles of integrity and confidentiality, report
herto the AAT.

Because she lacks integriy, inform her that she will not be offered the job





[image: image13.png]This accusation is most likely to arise if Frankie:

states in an advertisement that he is a fully qualified mermber ofthe AAT

makes a disparaging reference in an adverlisementto the work of Igbal, an ACCA mernber.

efers in an adverlisementto the fact that some ifhis employees are only part-gualified.





[image: image14.png]LLP

International

Salim, Wright & Murray

MAAT





Task 1.7 (continued)

[image: image15.png]In exercising professional judgement, a member should consider what a reasonable and informed
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Task 1.8

[image: image16.png]ForVemon this situation threatens both the fundamental principles of:

[objectivity and confidentiaiity





[image: image17.png]tWhat should Niall do?

Seeklsgal advice.

Advise Oonagh of relevant threats and safeguards that will protect Niall should he receive
such an offer from Oonagh's organisation

Immediately inform higher levels of management





[image: image18.png]‘The requirement for an AAT member in practice to be independent of a client applies in refation to:

[assurance clients only





[image: image19.png]This situation presents a [Selfnterest threal Jgl] @nd the best course of action would be
[fo ermove Guentin from he assurance engagement. g





[image: image20.png](e} Complete the following sentence by selecting the appropriate option from the dropdown menu.

This situation presents [a selfnterest threa.




Task 1.8 (continued)

[image: image21.png]Which TWO of the following safeguards should Elaprop LLP have in place?

A policy requiring Helena to notifythe firm of such an offer.

A policy preventing Helens from entering employment negotiations with an assurance client

A policy requiting Helena to resign from the firm once an offer of employment is received
from an assurance client,

A policy requiring Helena's removal rom the assurance engagement with Bowen plc





Task 2.1

[image: image22.png]() Identify whether the following bus
the relevant items to each box.

iness values are set out in the Nolan Principles or

not by dragging

Business values Business values

set out in ot set out in
Nolan principles Nolan Principles
Accountabiliy Trust

Honesty Transparency





[image: image23.png]{b) Complete the following sentence by selecting the appropriate option.
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Task 2.2

[image: image24.png]{a) Answer the following question by selecting the appropriate option.

What should Gregory do?

Keep a note ofthe amount of money but hold itn his established bank account.

Hold the money separately from his own money and that of his business.

Inform Cassandra that he cannot hold the money as he is not regulated by the
Financial Senices Authorty (FSA).





[image: image25.png]{b) Answer the following question by selecting the appropriate option.

Wihich Fraud Act 2006 offence s itmost ikely that William has comrmitted?

Fraud by false representation

Fraud by abuse of position

Fraud by failing o discloss information





Task 2.3

[image: image26.png]{a) Complete the following sentence by selecting the appropriate option.

“The principle of confidentialty mposes an obligation on Alessandro to refrain from:

[l e et o e svarage orsurat el





[image: image27.png]{b) Respond to the following statement by selecting the appropriate optior

Susan has commitied 3 criminal offence and may be fined if convicted,

True

False





Task 2.4

[image: image28.png](@) Answer the following question by selecting the appropriate option.

Inwhich circumstance are AAT members specifically advised to seek professional advice before disclosing
confidential information?

Where there is a professional dutyto disclose in the public interest, and this is
not prohibited by law.

Where disclosure is required by law.

Where disclosure is permitied by law and is authorised by the client or
employer.





[image: image29.png]{b) Complete the following sentence by selecti

1y the appropriate opti

Bill should disclose his suspicions concerning Hover Lidto [ihe Serious Organised Crime Agency.





Task 2.5

[image: image30.png](a) Complete the following sentence by selecting the appropriate option from the dropdown menu

Breach by a member in practice ofthe dutyto exerciss reasonable care and skill means the mermber may be

liable 1o the client for - [orgach of contract and professional negligence Jag





[image: image31.png](b) Complete the following sentence by selecting the appropriate option from the dropdown men

el may noetnlecsundertke th prjcthe [135 355 oo v





Task 2.6

[image: image32.png]{a) Complete the following sentence by selecting the appropriate option.

Ownership of the reconciliaion when itis complete is [Fippa Lid's





Task 2.6 (continued)

[image: image33.png]{b) Identify the three conditions that must exist for an AAT member
the documents of a sole trader client, by dragg

practice to have a i
19 the relevant conditions to the appropriate box.

Right of ien exists

[Condition 1 “The documents are in the
member's possession by
proper means.

[Condition 2 The documents belong to the
clent.
[Condition 3 Work has been done by the

mermber on the documents for
which the fee is outstanding,

The documents are in the
member's possession,
however this has come about

The documents belong to Wark has been done by the
third party. member on the documents for
which the fee has been paid,





Task 2.7

[image: image34.png]{a) Complete the folloy

Zoe is obliged to reportthe client's refusal and the facts surrounding itto [lne Maney Laundering Reporing Oficer (MLRO).

ing sentence by selecti

'y the appropriate option.





[image: image35.png]{b) Respond to the following statement by selecting the appropriate option.

An actof attempting to conceal criminal property is only reportable as a money laundering offence if it involves
amounts o7£500 or more.

True

False





[image: image36.png]{c) Complete the following sentence by inserting the appropriate figure.

‘The maximurm period of imprisonment that can be imposed on a person found guitly of money laundering is [1 | years.





Task 2.8

[image: image37.png]Complete the following sentence by selecting the appropriate option.

Malcolm's situation represents [an intimidation threat [g
and his immediate response should be to implement the safeguard of [obtaining advice from the AAT.





Task 2.9

[image: image38.png]{a) Complete the following sentence by selecting the appropriate option.

Ifan AAT member makes any disclosures which are likely o prejudice an investigation following a reportto

the relevant person conceming money laundsring, the member [as committed the criminal ofience of tpping of._ g





[image: image39.png]{b) Complete the following sentence by selecting the appropriate option.

Rohinder must report his suspicions so as to avoid a charge of [failure to repor





Task 2.10

[image: image40.png](a) Answer the folloy

ing question by selecting the appropriate option.

Whatis Dominic's position as a whistle-blower n relation to the Public Interest Disclosure Act?

He will not be protected unless he distloses to a legal adviser.

He will be protected provided he acts in good faith

He will not be protected as this is not a qualifying disclosure.





[image: image41.png](b} Answer the following question by selecting the approp

iate options.

To which TWO ofthe following disclosures does the Public Intsrest Disclosure Act eend?

Prafessional negligence

Breach of contract





Task 2.10 (continued)

[image: image42.png](c) Identify which items of information should be included in the disclosure and which should not be by
g the appropriate items to each box.

drag

Included i disclosure

“The identity ofthe suspect (f known).

Notincluded in disclosure

“The whereabouts of the suspect (1
Known).

Information on which suspicion of
money laundering is based,

“The nature of the laundered praperty
(ifknown)

The whereabouts of the laundered
property (f known).

The type of money laundering offence
that has been committed.





PAGE  
2

