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CBA Practice paper model answers 

Business Tax (BTX) 

Task 1.1
[image: image2.png](a) Show whether each of the following s true or false.

The cost of restoring an assetto its original state is usually revenue based.

Tue

False

Prepaid rentis capital based.

(b) Show which one of the following statements is correct.

A second hand printing machine is revenue based.

Vehicle hire cost s capital based.

“The wite-of of an imecoverable debt i revenue based.

Premiums to insure a factory unit are capital based.





Task 1.2

[image: image3.png]For each of the following expenses, pick the correct treatment in relation o the computation of the taxable profit.

Insuran premiums o tactrypremises R |
Parners saares R - |
Repairs oofice roo R |
Class 4N contoutons [atowamassvax [l
Donatonto a otical Py R - |
Generat prosin or recourable dts R - |
Fine for avroadeatony by emplayee R - |





Task 1.3

[image: image4.png]Using this information, calculate the following figures:

() Profits for final year of rading & [r1585
(b) Overlap £ [600
(©) Totaltaxable profits £ [s3045

(d) For each of the following statements, tick i they are true or faise.

Tue  Faise

‘Overlap profits are only calculated if a business does not have a 31 December year end.

Overlap profits can change a closing year profitinto a loss

A partner can only claim overlap relief ifthe business ceases to trade





Task 1.4

[image: image5.png]Complete the sentences below. If the answer is zero, enter 0 in the box.

The amount of loss relievedin 2010is: £ [10000

The amount of loss relieved in 2009is: £  [185300

The amount of loss relieved in 2008 is: £ [50000

The amount of a loss to camyforward is: £ [270300





Task 1.5

[image: image6.png](a) Calculate the division of profit. I the answer s 7ero you must enter 0 n the box to gain full marks.

Period to 31 Dec




 [image: image7.png](b) The interest on capital for the year ended 31 August 2010 would be:

carie: £ [375

Jim: £ 250

The interest on capital would [decrease ] the proftdivisible befween the pariners.





Task 1.6
[image: image8.png]Trading profits

Time
‘apportioned

Allocatedto
‘accounting period

Donations to charities

Capital gains

Propertyincome

Capital allowances





Task 1.7

	
	AIA /

FYA
	
	General pool
	
	Nissan 

car
	
	
	Total allowances

	b/fwd
	
	
	108,700
	
	
	
	
	

	Non-AIA additions
	
	
	17,400
	
	
	
	
	

	
	
	
	126,100
	
	
	
	
	

	
	
	
	
	
	21,700
	
	
	

	Disposals
	
	
	(15,800)
	
	(18,900)
	
	
	

	Balancing allowance
	
	
	
	
	2,800
	
	
	2,800

	
	
	
	110,300
	
	
	
	
	

	WDA @ 20%
	
	
	22,060
	
	
	
	
	22,060

	
	
	
	88,240
	
	
	
	
	

	FYA addition
	25,080
	
	
	
	
	
	
	

	100 %
	25,080
	
	
	
	
	
	
	25,080

	
	
	
	
	
	
	
	
	

	AIA additions
	37,000
	
	
	
	
	
	
	

	
	19,700
	
	
	
	
	
	
	

	
	56,700
	
	
	
	
	
	
	

	AIA - maximum
	50,000
	
	
	
	
	
	
	50,000

	
	6,700
	
	
	
	
	
	
	

	
	2,680
	
	4,020
	
	
	
	
	2,680

	
	
	
	
	
	
	
	
	102,620

	
	
	
	92,260
	
	
	
	
	

	
	
	
	
	
	
	
	
	


Task 2.1

[image: image9.png](a) Tick the appropriate boxes to show whether the following statements are true or false.

Acapitalloss arising on a disposal to John's brother can be set against any other capital gains arising in the same tax year.

Tue

False

Acapital gain on a disposal by Mary to her husband will be calculated at marketvalue.

Tue

False





Task 2.2
[image: image10.png]Fergus purchased a Chinese vase for £8,600.

(a) For the sales proceeds given below, show the allowable loss.

Sale proceeds: £6500  Loss: £[2100)

Sale proceeds: £3500  Loss: £[2600

(b) Complete the following sentence.

Gains on the disposal of non-wasing chattels are exemptirom taxwhere the
proceeds on disposal are £[5o00 ] orless,

Assume that Ais the disposal proceeds of the part disposed of, and B s the market value of the partretained.

(c) Complete the following computation for part disposals.

[

xTotal oforiginal cost = Allowable cost of part disposal






Task 2.3

	  
	No of 

shares
	£
	£

	December 2001
	6,000
	18,000
	18,000

	IA June 2004 .077
	
	
	1,386

	
	
	
	19,386

	RI
	1,000
	4,000
	4,000

	
	
	
	23,386

	IA Jan 2011 22.6
	
	
	5,285

	
	7,000
	22,000
	28,671

	Sold
	7,000
	22,000
	

	
	
	
	

	Proceeds
	35,000
	
	

	Cost
	28,671
	
	

	Gain
	6,329
	
	

	
	
	
	


Task 2.4

[image: image11.png]In 2010111 Malcolm made capital gains of£18,000 and capital losses of £22,000.
Afier applying his annual exemption he wil have losses to carry forward of £14,100.

Tue  Faise

Jack gave his son Mark an antique table with a market value at the date of the gift of £45,000.
He originally paid £16,000 for it at an auction. Mark's deemed cost will be £46,000.

Fern who is a higher rate taxpayer sold her printing business in 2010/11 making a gain of
£3,000,000. She wil pay capital gains tax at 28% on £2,939,900.

Mary has made capital gains f£18,000 in 2010/11. She has losses brought forward of
£19,600. She has losses 0f£1,600 to carry forward to future years.





Task 2.5

[image: image12.png]Link each cost of the new building below to the appropriate amount of rollover refief by
clicking on the left hand box and then on the right hand box. You can remove aline by
clicking on it.

Cost Amount of rollover relief
£0

£120,000 £10,000
£20,000

£100,000
£30,000

£160,000 £40,000
£60,000





Task 2.6

[image: image13.png]Using this information, compute how much Class 4 National Insurance is payable for each taxpayer. Your
‘answers should be in pounds and pence. If the answer is zero, enter 0 in the relevant box.

Taxpayer Taxable Class 4
profits NiC
£
i 5500 0
lBob 10,500) 38280
|carole 40,000 274280

IDaniel 50,000 311405





Task 2.7

[image: image14.png]Calculate the tax payable on his capital gains. Show your answer in whole pounds only.

(cains 24800
[annual exemption 10100
[raxable gains 14700
[rax payable at 18% a72
[rax payable at28% 2604
[rotaltax payate 578





Task 2.8

[image: image15.png]Complete the following sentences relating to corporation tax.

A company has PCTCT of £1,300,000 and net dividends of £225,000. The tax payable would be calculated
at g%, %]
A company has PCTCT of £1,000,000 and net dividends of £225,000. The tax payable would be calculated

at [28% less marginal reliet %]

A company has PCTCT of £300,000 and net dividends of £27,000. The tax payable would be calculated

at [28% less marginal reliet ]

A company has PCTCT of £200,000 and net dividends of £27,000. The tax payable would be calculated
at 1%,

A company has PCTCT of £1,000,000 and net dividends of £225,000. The company has one associated company.

‘The tax payable would be calculated at [28%. %]

A company has PCTCT of £500,000 and net dividends of £180,000. The company has one associated company.

‘The tax payable would be calculated at [28% less marginal reliet. %]

Acompany has a nine month accounting period and no associated companies.

‘The upper eamings limit used in the corporation tax computation would be: £ [1125000

Acompany has a ten month accounting period and one associated company.

“The lower earnings limit used in the corporation tax computation would be [125000

andthe upper eamings limitwould be [525000





Task 2.9

[image: image16.png]Complete the following sentences relating to the late payment of income tax.

en atancng payments unpastor mor an [ [ s aer

oo Il

a surcharge will arise which is [5 % of the amount unpaid.

fthe above amount s stil unpaid after more than [5 Il monins after the due date,

atutner [ 9% surcharge will be imposed.

Surcharges  [donot il apply to payments on account





Task 2.10
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