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CBA Practice paper model answers 

Business Tax (BTX) 

Task 1.1
[image: image2.png]Indicate whether the following are revenue or capital based.
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Task 1.2
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Task 1.3
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Task 1.4
[image: image5.png]{a) True or false: a trading loss made by a company can only be offset against trading profits from the
‘same trade when carrying the loss forward.

True

False

(b) True or false: a capital loss made by a company can be offset against trading profits in the year the
loss is made, but only against capital gains in future years.

True

False

(c) Which one of the following statements is correct?

Aloss made by a sole tradsr can only be relieved against irading profits made inthe same taxyear.

For a Ioss mads by a sole trader to be relieved in the preceding taxysar, it must irst have been relieved in the
curtent taxyear.

Aloss made by a sole trader must be relieved against he profits arising from the same trade in future years

Aloss made by a sole tradsr can be relieved against total income arising in future years.





Task 1.4 (continued)

[image: image6.png]{a) True or false: a trading loss made by a company can only be offset against trading profits from the
‘same trade when carrying the loss forward.
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(b) True or false: a capital loss made by a company can be offset against trading profits in the year the
loss is made, but only against capital gains in future years.

True

False

(c) Which one of the following statements is correct?

Aloss made by a sole tradsr can only be relieved against irading profits made inthe same taxyear.

For a Ioss mads by a sole trader to be relieved in the preceding taxysar, it must irst have been relieved in the
curtent taxyear.

Aloss made by a sole trader must be relieved against he profits arising from the same trade in future years

Aloss made by a sole tradsr can be relieved against total income arising in future years.
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Task 1.5
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Task 1.6
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Task 1.7
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Task 2.1
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Task 2.2
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Task 2.3

[image: image14.png]No of shares B B

(Getober 2007 5000 75500 T5.500)

T 5G]

T7.267]

& [ 700 700

B 75750 7467]

o207 3518

71,083

Bisposal B 5700 71,083
Frosesds 15900
Gost 7,088
Gam 8T





Task 2.4

[image: image15.png]{a) Which one of the following statements is correct?

A capital Ioss made by an individual can be caried back against capital gains made in the preceding taxyear.

A capital loss made by an individual can be carried forward to the following tax year without ofiseting it
againstihe current year gains.

A capital loss made by an individual is offsst against gains in the following taxyear but only to the extent that it
reduces those gains to the amount ofthe annual exemption

A capital loss made by an individual can anly be carried forward for ane taxyear.
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Task 2.4 (continued)
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(€) Which of the following statements is correct?

Entrepreneurial reliefis resricted to £1,000,000 for e lfstime of the taxpayer.

Entrepreneurial reliefis resricted to £1,000,000 for each capital disposal

Entrepreneurial relief has no resrictions.

Entrepreneurial reliefis resricted to £400,000 for he lifetime of the taxpayer.

(d) Anna gifts an asset to George. The asset originally cost Anna £7,000. On the date of the gift, the asset
had a market value of £20,000. Which of the following statements is correct?

George's deemed cost s £20,000.

George's deemed costis £7,000.

George's deemed cost s £13,000.

Anna will pay capital gains tax on the gain of £13,000.

7 [Solution Explorer oax

Solution Business Tasation' (L project) z
£ & Business Tasation

8 RecycleBin

(53 Copy of Page templates for authors
o Test
‘SE8] Manual marking gapfill test

53 Conference BTX Practce Test

3 Karen Boyd

53 Graham Abbiit
B} &1 Practice Assessment 1

(3 Section1
B} & Section2
& Task22
(& Task21
[ Task23
B & Task24
~5 Task 24
[ Task25
[ Task26
& Task27
[ Task28
| e Teos -
Soluon Exlorer
Properies EER]
5@
B Page.
pogeatempted | True
Pagetlark To0%
B scene
CunentScene Vin Scene
eScenehtempted[Folse
Sceneore 100%
PageMark

Breview

Returns the current mark the user has achieved for the page.

roperties [@ L.

lga1P1126

Usemame: uliab (Standard User)

Serve: ips?/at bisupass oo uk/cortertp ONLINE




Task 2.5
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Task 2.6
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Task 2.7
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(€) Which of the following statements is correct?

Every self-employed taxpayer must pay Class 2 NIC, irespective of the Isvel of profits

Self-employed taxpayers pay either Class 2 or Class 4, butnot both

Class 4 NIC is bassd on the amount of money taken out ofthe business by the taxpayer.

In a partnership, each pariner is responsible for their own NIC.





Task 2.8

[image: image20.png]For the following, enter the appropriate date to show when tax is due to be paid:
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Task 2.9
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Task 2.10
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Task 2.11
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Task 2.11 (continued)
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