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CBA Practice paper model answers 

Basic Accounting II (BAII) 
Practice assessment 2
Section 1
Task 1.1

[image: image2.png](a) What entry would be made in the suspense account to balance the trial balance?

‘Amount
£

Account name

Debit  Credit





[image: image3.png](b) Use the appropriate drag item below to match each of the descriptions with the type of error.

n entry has been made in the sales ledger for the correct amount but the wrong
customer's account has been used.

Ertor of commission

n entry has been made in the general ledger for the correct amount but the wrong
iype of account has been used, for example the office equipment account instead of
ihe stationery account.

Erfor of principle

Debit and credit entries have been made in the correct accounts in the general ledger
butfor the wrong amount

Erfor of original entry

Debit and credit entries have been made in the correct accounts in the general ledger
but on the wrong side of each account.

Reversal of entries

Errors have been made in the general ledger that cancel each other out,for example
rent and rates have been overstated by £100 and electricity has been understated by
2100,

Compensating error

No entries at all have been made in the general ledger for a ransaction

Erfor of omission






Task 1.2
[image: image4.png](a) Record the journal entries needed in the general ledger to write off the net amount and the VAT.

‘Amount
£

v 6680

Account name Debit  Credit

recoverable debts

VAT v 1336

vi[v][v]

[Sales leager control





Task 1.2 continued
[image: image5.png](b) Complete the journal by dragging each figure from the amount column to either the debit or credit column.

The Journal

Bank overdraft 3118
Capital 12500
Cash sales 1,400
Fidures and fitings 4320

Heat and light 450

Motorvehicle 8700

Purchases 6478

Purchases ledger control 3650
VAT on purchases 965

VAT on sales 245
Journal to record the opening entries of new business.






Task 1.3

[image: image6.png](a) Record the wages expense.

Account name Amount

Wages expense

Debit

Debit

‘Amount
£

< -

Debit

£

[Pension

Debit

Credit

Credit

Credit

Credit





Task 1.4
[image: image7.png](a) Identify the error and record the journal entries needed in the the general ledger to:

(i) remove the incorrect entry

‘Amount

Account name %

Debit  Credit

> |Discounts received

(il record the correct entry

‘Amount

Account name Debit  Credit

> |Discounts allowed

remove the suspense account balance.

‘Amount

Account name %

Debit

[Suspense





Task 1.4, continued
[image: image8.png](b) Record the journal entries needed in the general ledger to:

(i) remove the incorrect entry.

Account name

[Rent paid

‘Amount
£

Debit  Credit

(il record the correct entry.

Account name

[Rent paid

‘Amount

Debit  Credit





Task 1.5

[image: image9.png]Fixtures and fittings

Details

‘Amount

Details

‘Amount

Offce equipment

3

3177

3

Office equipment

Details

‘Amount
3

Details

Fitures and fitings.

‘Amount
3

3177

Office expenses.

Details L= Details ‘Amount
3 3
Suspense 248
Suspense
Details L= Details ‘Amount
3 £
Legal fees 816 [Balance of
Offce expenses 248
Legalfees
Details L= Details ‘Amount
3 3
suspense 816





Task 1.6

[image: image10.png]vi[vi[vi[vi[vi[vi[v][v][v][v][v][v][v][v][v]][v][v]]v][v]

v

JAccountants fees 1.850) 1850
jITecoverable debts wiiten off 2150 2150
[Bank overarat S S
[Capial 77.885] 17885
[Discounts ailowed 29 329
[Wiscellansous expenses 7297] 7297]
jWotor erpenses 2235 289
[Ofice expenses 72 53]
[Petty casn 20 200
[Purchases EEE 7013
[Purchases leager cortrol 50324 50324]
[Purchases retums 7528 1528
[Rentreceivea 3600 5034
[Sales T71,400) T7a00)
[Sates fedger contral 102644 70264
[Sales retums 2100 2100
[Travel erpenses 3269 3289
[VAT owing from Hil Revenue and Customs 2433 23
[Wages and salaies 39.250) w040
fFotais 247127 247727





Section 2
Task 2.1

[image: image11.png](a) Enter the details of the four payments into the credit side of the cash-book shown below and total
each column,

Cash-book - credit side

lBatance b 1216
enry Hughes 182 2 0

[BGH msurance 70 BO
Fraserpic @ 2 2

FBains 28 28

[Total [ 92 2506 2 720 60 570





Task 2.1, continued

[image: image12.png](b) Enter the above details into the debit side of the cash-book and total each column.

Cash-book — debit side

lBatance b 227]
i Castings B T8 T8
[Tobyn plc v 60 1590 1590
Jane Giffon B 0 0]
otal E3 7] FiES FiES )

(c) Using your answers to (a) and (b) above, calculate the cash balance. Do not use commas when entering
figures in this part of the question.

£ 265

(d) Using your answers to (a) and (b) above calculate the bank balance. If your calculations show that the
‘bank account is overdrawn your answer should start with a minus sign, for example -123. Do not use
‘commas when entering figures in this part of the question.

£ 233






Task 2.1, continued
[image: image13.png](e) What will be the entry in Fraser pic’s account in the purchases ledger to record the discount received?

Purchases ledger

‘Amount
£

Account name

[Fraser pic 40






Task 2.2
[image: image14.png]Cheque

Number

A[A[A[ATATATATATAlA





[image: image15.png]Bank reconciliation statement as at 27 July 20XX

> £ 46788
>

p|Name:  Paxo Partners 4124
> [Name:Johnson pic £ 1688
> £ 5812
>

p[Name:C Smithson = 1500
b[Name: CorserLig 3

> £ 1585
> 51015






Task 2.3
[image: image16.png]Petty cash-book

Debit side Credit side
p— p— Office  Travel  General
Details Details expenses expenses expenses
£ £
lBatance b 10000  [Tearcofiee 960 960
Printer paper || 201° 336 1980
Railare 220 2720
lBatance ca 4304
10000 10000 [[ 238 1680 | || 27.20 960





Task 2.4
[image: image17.png](a) Complete the petty cash reimbursement document below to restore the imprest amount.

Petty cash reimbursement

[Date: 01.07.201¢

[amount requiredto restore the cash £ [ 160.53]
in the pety cash box





[image: image18.png](b) Complete the petty cash voucher below.

Petty cash voucher
Date: 04.07.201¢ Number PC227

otor fuel

net £ [ 2560]

VAT £ 512

Gross £ [_3072]

By 31 July further amounts totalling £103 49 had been paid from petty cash.

() What s the balance on the petty cash account on 31 July?

B 65.79






Task 2.4, continued

[image: image19.png](d) Insert the missing figures to complete the table and show the total amount in the petty cash box.

[2x210 notes: 2009
/525 coins. 2509
[2x22 coins. 5.00
[7x21 coins. 7.00)
[7x50p coins 359
l8x20p coins 150
lox5p coins 045
11x2p coins 022
fromaL 6377

(€) Whatis the difference between the balance on the petty cash account and the total amount of cash in
the petty cash box on 31 July?

B 202





Task 2.5
[image: image20.png](a) What will be the balance on the purchases ledger control account?

£ [71a3e

(b) Willthe balance you calculated in (a) be a debit or credit balance brought down in the purchases.
ledger control account?





Task 2.5, continued

[image: image21.png]{c) Which ONE of the statements below is true?

The purchases ledger control account balance matches the total of the balances in the purchases
ledger so no further action is necessary.

The purchases ledger control account balance does not match the total of the balances in the
purchases ledger so the difference must be investigated.

Itis notimportant that the balance of the purchases ledger control account matches the total of the
balances inthe purchases ledger so no further action is necessary.

This is 3 summary of ransactions with credit suppliers during the month of July.

(d) Show whether each entry will be a debit or credit in the purchases ledger control account in the
general ledger.

Purchases ledger control

lPurchases from crecit suppliers 36421
IPayments made to crecit suppliers 18.760)
IDiscounts received 1.225]
(Goods retumed to credit suppliers 2480





Task 2.5, continued
[image: image22.png](e) Show whether each entry will be a debit or credit in the sales ledger control account in the general ledger.

Sales ledger control

Discourts allowsd 850
(Goods sold on redit 60,151

(Goods retumed by credit customers 745|
Imecoverable debs writen of 200)






Task 2.6
[image: image23.png](a) What would have been the entries in the general ledger to record this refund?

IVAT control

Atthe end of the Iast VAT quarter, the VAT conirol account had debit entries amounting to £56,189 and credit
entries amounting to £88,233.

(b) What will be the balance on the VAT control account?

£ [32088

() Wil the balance you calculated in (b) be a debit or credit balance brought down in the VAT control
account?





Task 2.6, continued

[image: image24.png](d)  Show whether each entry will be a debit or creditin the VAT control account in the general ledger.

‘Summary of VAT transactions.

[witien off

[VAT recordea n purchases day-book 26324
|VAT recorded i purchases returns day-book 279
|VAT recorded in sales day-book 38172
VAT recordein sates retums day-book 5

VAT recorded n cash-boak from cash sales 1360

|VAT recorded in cash-book from cash purchases 2188

|VAT recorded n petty cash-book 7

[Jourmal o record the VAT amountof an inecoverable debt o






Task 2.7
[image: image25.png](a) Use the drag items below to match each service to the most appropriate service description.

|2 method of istributing cheques

/A method of making direct payments

BACS

/A method of storing cash

A cheque issued by a bank

Bank araft

4 cheque issued by a customer

lan uncrossed cheque

/A method of borrowing money on a shortterm basis

Bank overaraft

/A method of borrowing money on a long term basis

Bank loan

|2 method of borrowing money on an interest res basis

A method of borrowing money from your employer

Dragit




Task 2.7, continued

[image: image26.png](b) Select FOUR services most likely to be offered by small mutual building societies from the list below.

[Foreign currency

[Corporate credit cards.

[savings accounts

Insurance sevices

SIS

[Bookkeeping senice

IMortgages

[Business current accounts

ISafe custody






Task 2.8
[image: image27.png](a) Select THREE questions Gold Ltd should ask when accepting a credit card payment by telephone.

[Whatis the issue number?

[Whatis the credit limit?

[Whatis the security number?

[Whatis the expiry date?

SIS

[Whatis the PIN?

[Whatis the name that appears on the card?

(b) Show whether the following statementis true or faise.

[tis possible to make payments by telephone using a debit card.





Task 2.8, continued
[image: image28.png](c) Select TWO checks that Gold Ltd should make when a cheque is received from a customer.

|checkthe customer's accountin the purchases ledger.

|Checkthe bank statement.

|Checkthe date on the cheque.

|Checkthe funds are available in the customer's bank account.

|checkhe amount on the cheque in words and figures.
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