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CBT Practice 2 model answers

Accounts Preparation I (API)

Section 1
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- Show your answers to 2 decimal places.

Extract from non-current assets register
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Date
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Task 1.1

Task 1.2
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in the general ledger, as appropriate.

Disposals.

[Machinery at cost

[Machinery accumulated depreciation

[Machinery at cost

income statement account

v[v][v][¥][¥]

[Balance bid

[Machinery at cost

[Batance o

(€) Calculate the total cost of the new machine.

10530

[EEEE

(d) What will be the carrying amount of the new machine as at 31 March 20X8?

£ [pas
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Section 2

Task 2.1
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& Candidate No: 1234656 © Question: 12

Double entry accounting is done in the general ledger

(a) Complete the following statements:

On 0110416t rotecehable account shows a [ [l slance o

On 31/03X7, the rent receivable account shows an adjustment for

revsameome [l o= [0

EIEIEEEEEERE

(b) Calculate the rent receivable for the year ended 31/03/X7.

18600
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‘The bank summary for the year shows payments for general expenses of £21,550.

() Update the general expenses account for this, showing clearly the balance to be carried down.

General expenses

[Balance big

[Batance o

You nowfind outthat there is an unpaid bill of £540 for power costs for the three months ended 31 ay 20X7 that has not
been included in the accounts. Power s classified under general expenses.
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Task 2.1, continued
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& Candidate No: 1234656 © Question: 12

‘The bank summary for the year shows payments for general expenses of£21,550.
() Update the general expenses account for this, showing clearly the balance to be carried down.

General expenses

[Balance big

[Batance o

EIEIEEEEEERE

You nowfind outthat there is an unpaid bill of £540 for power costs for the three months ended 31 ay 20X7 that has not
been included in the accounts. Power s classified under general expenses.

(@) Complete the following statements:

Adjusting for s will [increase. JEA] the total general expenses figure transferred to the income statement for the year

The adustmentis £ [130

General expenses will showas a [gebit [l in the income statement accountin the general ledger.
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Task 2.2
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This task s about preparing a tial balance.

Do NOT enter any figures as negatives.

Candidate No: 1234656

Do NOT enter zeros in unused column cells.

© Ques

You are working on the accounts of a business with a year end of 31 March. You have five exracts from the
ledger accounts as at 31 March 20X7. You need to start preparing the tial balance as at 31 March 20X7.

Using allthe information given below and the figures given in the table on the right, enter amounts in the.
‘appropriate trial balance columns for the accounts shown.

ab
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Task 2.3
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You do not need to give naratives.
Do NOT enter zeros into unused column cells.

(a) Selling expenses of £834 have been charged to the sales account in error. The other side of the entry
was correct.

Journal

B+ &1 Sectionl
[Selling expenses 834 881 11 APLALY
— Fn 81 12 APLALY

B &1 Section2
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26 Comeet T
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(€) The allowance for doubtful debts needs to be adjusted to 5% of the outstanding trade receivables. The
sales ledger control account has a balance of £16,900 at the year end. The balance on the allowance PageNiarc | 100%
for doubtful debts account is £750. as.
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Task 2.3 (continued)

[image: image8.png]i

e Vew Help

£ 4 d

Solution Explorer oax

G bank recides =
3 &1 Authoring bank
Page templates fora -
APLVAT 20
Copy of LIVE 2010 AS
Anne
Rosemary
Test
17.5 percent VAT assessm|
20 percent VAT assessmer|
3 &1 2011 blueprint assessmen
Copies from 2010 bl

[xogio0L %)

Candidate No: 1234656 (@) Question: 12

£ £

[Allowance for doubtul debts adjustment

[Allowance for doubtiul gebts 95|

(d) The figures from the columns of the sales day book for 25 March 20X7 have been totalled correctly as.

follows: 2011 blueprint practi
5 €2 2011 blueprint practil_
[Sates coturmn 1700 Introduction
[VAT colurmn 340 & & Section1
Frotar cotumn 200 S 11 APIAL
85 1.2 APLALO
B} & Section2
The amounts have been posted as follows: 8= 21 Copy of
[Cr sales £1,700] -8E5] 2.2 APIRED|
|CrvaT £304| 6] 2.3 Copy ofl
8524 Copyof
[r Sales tedger corirol account 2040 Pl
Journal 56 Comunt ™
‘ i

oax

[vaT 304,

[suspense 304

VAT 340

[suspense 340

B Scene

CurrentScene | Main Scene
IsSceneAttemy False.
SceneMark | 100%

PageMark
Returns the current mark the user has
achieved for the page

€ Refere. Proper.
\Usemame: gemmamureany (Standard User) [Server: hitps://zat bisupass co ui/contertp [ONLINE





Task 2.4
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H © Question: 12

‘This task is about preparing reconcilations.

‘The individual balances of the accounts inthe sales ledger have been listed and totalled to £14,950. The total
has been compared with the £12,394 balance on the sales ledger control account. After investigation the
following errors were found:

1. Asales invoice of £540 has been posted to Customer A's accountin the sales ledger, rather than
Customer B.

2. Cheques of £3,056 received from customers have not been recorded in the individual accounts.
3. Acustomer accountwith a debit balance of £2.800 has been lsted in the sales ledger as £2,080.

4. Acreditnote issued for £110 has been debited o a customer account

Use the following table to show the THREE adjustments required to the listing of sales ledger balances.

Amount
£

Adjustment

Add Deduct

[Adiustment for (2)

[Adjustmentfor (3)

[Adjustmentfor (4)
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Task 2.5
[image: image10.png]i

e Vew Help

<
3
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This taskis to test your knowledge.

(a) Which of these statements is true? Choose ONE:

‘The weighted average cost method of inventory valuation is the only method acceptable under
accounting standards.

Marketing costs may be included in the cost of inventory.

BoERCasEn

Inventories may include raw materials purchased for making into products for sale.

Inventory is valued atthe higher of cost and net realisable value.

Abusiness has afinancial year end of 31 March. In September 20X6, it renews its insurance premiums for
the twelve months ended 30 September 20X7 with a single paymentfrom the bank account

‘The accountant splits the amount equally between the financial years ended 31 March 20X7 and 20X8.

(b) Which ONE of the following accounting principles best explains why the accountant has done this?

Accruals

Consistency

Going concem
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Task 2.6
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