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Task 1.2 (15 marks)  
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Task 1.2 (continued)  
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Task 1.3 (15 marks)  

 

 
(i) I am facing familiarity, intimidation and self-interest threats (1) because the partners of BLM & 

Co are trying to appeal to my loyalty to colleagues and fear of losing my job (1).  
 

(ii) I would tell Brian that I can only complete the tasks they have requested if I have additional 

training/qualified support/supervision to do so (which will take time) (1) OR I would tell Brian 

that I cannot undertake the task competently so it should be given to someone else (1). 

 
(iii) I do not have the experience, expertise (knowledge and skills), or time to complete the tasks 

properly. It would be a breach of the principles of professional competence and due care, and 

integrity, to attempt to do so immediately. (1).  

 

(a) Ensuring sustainability is in the public interest, and accountants have a responsibility to work in 

the public interest (1) 
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Task 1.3 (continued) 

(c)      An example of 10 mark submission. Students are not expected to raise all the points below for 

the full 10 marks, but their inclusion here serves to indicate the depth of knowledge required for 

each item 

To:  Lakmani Moore <Lakmani.Moore@BLMCo.co.uk> 
Subject:  BLM & Co: change in structure 

Hello Lakmani 

Thank you for your email of 28/2/X8.   

(1)  A limited company is a business structure which is a separate legal entity distinct from its 
owners (known as shareholders). It needs to be registered at Companies House.  A 
company’s accounts and finances are separate from the personal finances of its owners. 

(2) A company is owned by shareholders, who have equity shares in the company.  Persons 
acting as directors are responsible for running the company.  A company must have at least 
one shareholder and at least one director.  You and Brian can remain as the only owners if 
you own all the shares in the company between you; your ownership will be diluted if you 
include more shareholders. You can continue to run the company, acting as its only 
directors, or you may appoint additional directors. 

Directors may be paid a salary by the company from its pre-tax profits. Shareholders may 
receive dividends paid from its after-tax profits. Any after-tax profits that are not paid out as 
dividends are reinvested in the company on the shareholders behalf. 

(3) The key advantage of operating as a limited company is that of limited liability for the 
owners.  While you as partners in BLM & Co currently have unlimited liability for all the debts 
of the business, shareholders’ liability for any unpaid debts of the company is limited and 
they only stand to lose their investment in shares. The company as a separate legal entity 
remains fully liable for its debts. 

The key disadvantage of operating as a limited company is that companies are heavily 
regulated. There are a number of accounting regulations involved with running a limited 
company, and the statutory requirements of the Companies Act 2006 apply, as do 
accounting standards. This means that there is a much greater administrative burden than 
for a partnership. A company must file accounts each year before a certain date and it must 
file documents when it is set up.  All this extra administration bears a cost. 

I hope this is useful to you.  Please contact me if you have any questions. 

Kind regards 

Sam  

mailto:Lakmani.Moore@BLMCo.co.uk
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Task 2.1 (25 marks) 

 Absorption worksheet: 
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 Original Budget worksheet: 
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Goal seek worksheet: 
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Screen print worksheet:  

  



AAT is a registered charity. No. 1050724  

Task 2.2 (30 marks) 

Invoices worksheet: 
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Screen print worksheet: 
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Diamonds sink sold worksheet:  
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BLM 1 worksheet: 

 


