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CBT Sample assessment model answers

Business Tax (BSTX) FA2016
Sample assessment 2


Task 1 (10 marks)
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Task 2 (10 marks)
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Task 3 (13 marks)
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Task 4 (6 marks)
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Task 4, continued
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Task 4, continued
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Task 5 (9 marks)
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Task 5, continued
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Task 6 (7 marks)
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Task 7 (8 marks)
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Task 8 (5 marks)

 [image: ]


[image: ]

Task 9 (14 marks)
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Task 9, continued
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Task 10 (8 marks)
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Task 11 (10 marks)
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(a) Show the division of profit for the year ended 30 April 2016. If your answer is zero, enter 0.
Round your answer fo the nearest pound if appropriate. @ marks)

‘Share of profits 0450 6300 3150

Jake is 48 years old and his trading profitfor the year ended 5 April 2017 was £49,500.

(b) Calculate Jake's National Insurance contributions for the 2016/17 tax year. Your answers.
‘should be rounded to the nearest penny. (2marks)

National Insuranc National Insuran

14560 327460
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(a) Calculate the maximum amount of Annual Investment Allowance (AIA) available to Marcus for
the period ended 30 September 2016. 4 marks)

Maximum AIAis: (£500,00 x 1/12) + (£200,000 x 9/12) = £191,667.
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(b) Calculate the capital allowances for the period ended 30 September 2016.

@ marks}

[General Pool [car 1780Km [Alowances £
3 3
[Brought forward [s.955 [17.650
Disposals |i23.850) |i10.500)
[15.315 [7.150
INewvan [17.600
INew plant 131,080
m [148.650 [148.650
[wDa at 18% X 10/12 |i2:29m) lo.207
[WDA at8% X 10112 larny le77
[Auai car -£36,500 x 50% [18.250
[Water saving plant [17.000
Fra [17.000 [17.000
[13.018 l6.682 186,683
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Business expenses
Please read the Self-employment (full) notes' before filling in this section.
Total expenses Disallowable expenses

If your annual turnover was below Use this column if the figures in boxes

£82,000, you may just put your 17 to 30 include disallowable amounts
total expenses in box 3

17 Cost of goods bought for resale or 2
goods used

60,685

18 Construction industry - paymentsto 33
subcontractors

19| Wages, salaries and other staff costs 34

2,653 [21.500
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20

2

2

2

2

Car, van and travel expenses 35
26725 3370
Rent, rates, power and insurance costs 36
15785
Repairs and renewals of property and 37
equipment
0875 5650
Phone, fax, stationery and other office 38
costs
3365

g and business entertainment 39
Interest on bank and other loans w
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27

2

29

30

El

Bank, credit card and other financial
charges

@

Irrecoverable debts written off

2

Accountancy, legal and other
professional fees

9,476

Depreciation and loss/profit on
sale of assets

a3

686

10,785

10,785

Other business expenses

45

18,653

Total expenses
(total of boxes 17 to 30)

6

Total disallowable expenses
(total of boxes 32 to 45)

277,062

[41.991
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Each of the companies below has an financial accounting period that exceeds 12 months.

(a) Identify whether the following statements about the apportionment of income and expenditure
items between financial accounting periods are true o false.

3 marks)

ALtd should account for rental income in the period
which it received.

B Ltd should apportion capital purchases on a time
basis.

SIS

C Ltd should apporton its bank nterest on 3 time
basis.

(b) Complete the following statement by selecting a day from each calendar window and entering

the year in the format YYYY (e.g. 2017) in the ad|

ing boxes.

(1 mark)

FLtd has prepared accounts for the 16 months ended 31 January 2017.

‘Corporation Taxwill be calculated for the period ended

and [_31dan 72017

EET

2016





image10.png
(€) Show the amounts to be included in the computation of taxable profits for the chargeable
‘accounting period ended 28 February 2017. If your answer is zero, enter 0. 3 marks)

Trading profits 13430

Bank Interest 149

Capital gain 7568

() Identify whether the following statements are true or false. (2 marks)

A 10-month chargeable accounting period ended 31 March 2017 falls
inthe 2016 financial year.

A company may have a chargeable accounting period that exceeds 12 months,
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(a) Complete the following sentences. (2 marks)

‘The payment date of the corporation tax for the year ended 31 July 2016 is [ ay 2017, %]

‘The fling date of the company’s corporation tax retum for the year ended 31.July 2016 s

[B1uly 2017 %]

Zadeus Ltd is a large company. For the year ended 28 February 2017, the company's
‘corporation taxIiability was £1,102,340.

(b) Calculate the amount of each instalment required to pay the corporation tax due for the year
‘ended 28 February 2017. (1 mark)

& [275885

() Complete the dates of the corporation tax instalments due for the year ended 28 February
2017. Select a day from each calendar window and enter the year in the format YYYY (e.g.
2016) in the adjoining boxes. (4 marks)

st 14Sep 5| 2018
2nd 4Dec TF] 2016
ad Tl =] 2017
4t Taon 5] 201
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(a) State the late fiing penalties that will be payable for the three alternative tax return filing dates.

Expected 201617

tax return filing date

28 February 2018

Fixed penalty

100 0
31May2018 100 310
31 August 2018 100 900

(6 marks)

Alison expects to be able to pay the remaining tax bty or the 201617 tax year by sither 31 August
2018 or 31 March 2019,

(b) State the late payment penalties that will be payable for the two alternative payment dates.

31 August 2018

31 March 2019

(2 marks)
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(a) Identify whether the following statements are true or false.

Trading losses mustfirst be offset against previous year total profits
before offset against current year total profits

No election is required to cary forward trading losses.
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(b) Show the correct treatment for each of the three losses below by clicking on  left-hand box
‘and then the appropriate right-hand box. You can remove a line by clicking on it.

Loss

Use of loss.

3 marks}

Joan's loss of £5,000

Carry back to 2015/16

Kelin's loss of £12,000

Offset against other income in
201617

Lomax's loss of £25,000

Carry forward the loss
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(a) In the box below, advise Stigg whether or not he is trading with reference to the badges of
trade. Your advice must be specific to Stigg's model car collecting. (10 marks)

[Subject matter

‘Some peaple have a business buying and selling model cars so this could pointto trading.
Frequency of trading

I Stigg regularly sells cars that he has bought, he may be trading. However, as only occasional sales
[ were made, this may not point to trading.
Lengtn of ownership

‘Although on occasion Stigg may not keep a car for lang, mostly he purchases for his collection and
keeps them, 5o this would not point to trading.
[ Supplementary work

s Stigg makes no alterations to the cars this would not point to trading.
Profit motive.

s Stigg appears notto sel the cars with the intention of making  profit this would pointto not
trading.
Conclusion

As Stigg does not alter the cars in any way and he only sells occasionally this would not point to
trading.
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(b) In the box below, advise Stigg of the ethical standards relating to tax advice and professional

‘conduct that he and HMRC can expect you to observe. 2 marks)

[ Stigg's aduiser, Iwould give timely and constructive advice to him and be honestand professional
with HUIRC.

Stigg has keptvery few records sofar and is concerned that,if HURC should consider that he is
trading, this might be problem

(€) In the box below, advise Stigg on how long business records should be kept for the year to
31 March 2017. (2 marks)

[Stiag should keep his records for 5 years from the filing date, ie. 31 January 2023
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(a) Complete the following sentence. (2 marks)

Samits capital ains fax payable for he 20 16/17 taxyear s £

In 2015, James made the following purchases of trading propefties:
- 12 July 2015, a retail it for £250,000
- 1 August 2015, a factory for £325,000.

On 31.July 2016, James sold a warehouse unitfor £350,000, realising a gain of £75,000.

(b) Complete the following sentence. (2 marks)

James'rolove e i or the 201617 taxearis £

Inthe year ended 31 December 2016, Gleesure Ltd sold a factory unitfor £258,000. The unit had been
purchased in March 2001 with nine ofher units for £1,250,000.

Afterthe sale, the remaining nine units were valusd at £2,100,000.

(c) Calculate the cost of the factory unit that was sold to be used in the computation of the
chargeable gain in the year ended 31 December 2016. Your answer should be rounded to the
nearest whole pound. (4 marks)
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pate Event Jenares 3
o way2001 Purchase J5000 12,000
J6 une 2005 Rignts ssue 1ror10___[500 [2000
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/5 Aol 2006 [so [2.000 [oe2
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[Cost earen 207 [o.000
[Cost Paol 13601 EEY
Gan 17300





image1.jpeg
aat





image2.png
(a) Complete the computation of taxable income below. Do not use brackets or minus signs to
indicate any negative figures.

7 m:

Net profit

Disallov

d items added back

|Lola's drawings

[Purchase ofvan 17875
[Coras motor expenses. 2%
[Customer gits 7500
[Depreciation 4450
Total added back 50591

d items deducted

[Capital allowances
Taxable income

17875
127676

(b) State the tax year and basis period for Lola’s second and third year of assessment. Complete.
the dates for the basis period by selecting a day ffom each calendar window and entering the
yearin the adjoining box in the format YYYY (e.g. 2017).

seconayesr | [2078] 1 [16] [T T @

Thirdyear 2016 1 [7] [T T2





